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SUBJECT: LOCAL WAGE INCREASE 
REF: A. STATE 197601 B. STATE 187907 

1. ALTHOUGH OUR EMPLOYEES, WHO ARE PREOCCUPIED WITH EFFECTS 
OF 50 PERCENT INFLATION IN TAIWAN DURING LAST TWELVE MONTHS, 

MAY NOT UNDERSTAND COMPLEX REASONS FOR DISCREPANCY IN 
MILITARY AND CIVILIAN PAY INCREASES, WE WILL HAVE TO 

LIVE WITH LOWER PERCENTAGE 
INCREASE FOR EMBASSY EMPLOYEES IF 

REQUIRED BY CONSIDERATIONS MENTIONED PARA 2 REFTEL A. ASSUME 
DISCREPANCY WILL NOT BE LARGE AND HOPE PROBLEMS IT 
PRESENTS US WILL NOT BE COMPOUNDED BY LONG DELAY IN 
CIVILIAN PAY INCREASES. 

2. BEST WE CAN DO WITH QUESTIONS RAISED PARA 3, REFTEL A CONTAINED 
IN TAIPEI SEPT 6 OM SENT IN RESPONSE REFTEL B 

REQUEST. 
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